
IN THE UNITED STATES BANKRUPTCY COURT 
FOR THE DISTRICT OF DELAWARE 

) 

fun ) 
) 

ARMSTRONG WORLD INDUSTRIES, INC., ) 

~d, ) 
) 

Debtors. ) 

Chapter 11 
Case No. 00-4471 (JKF) 

(Jointly Administered) 

STIPULATION RESOLVING OBJECTION TO EPA SETTLEMENT 

WH.EREAS Armstrong World Industries, Inc. ("A WI"), as a debtor and 

debtor in possession in the above-captioned chapter 11 cases, and the United States of 

America on behalf of the United States Environmental Protection Agency ("EPA") have 

executed a Settlement Agreement dated January 25, 2005 (the "EPA Settlement"), to 

resolve certain disputes relating to environmental matters as provided in the EPA 

Settlement; and 

WHEREAS A WI and EPA jointly moved (the "Motion") for an order: (i) 

approving and authorizing the EPA Settlement pursuant to Rule 9019 of the Federal 

Rules of Bankruptcy Procedure; and (ii) approving the assumption of the Malvern 

Consent Decree Agreements (as defined in the EPA Settlement) pursuant to section 365 

of title 11 of the United States Code; and 

WHEREAS during various time periods prior to 1975, Travelers Casualty 

and Surety Company (formerly known as The Aetna Casualty & Surety Company) and 

The Travelers Indemnity Co. (collectively, "Travelers") issued certain insurance policies 

(the "Policies") to Armstrong World Industries, Inc. ("A WI"); and 

WHEREAS on or about May 20, 1998, Travelers and A WI entered into a 

settlement agreement that resolved certain disputes that had arisen between Travelers and 

A WI regarding coverage under the Policies (the "I 998 Agreement"); and 

WHEREAS on April 29, 2005, Travelers filed an ol:>jection to the Motion 

on various grounds; ar1d 

WHEREAS A WI, EPA, ar1d Travelers believe that it is in their mutual 

interests to reach an amicable resolution with respect to disputes between them regarding 

the EPA Settlement; and 

WHEREAS EPA acknowledges that it has not been assigned any right to 

make a claim against Travelers as an insurer of A WI with respect to the Peterson/Puritan 
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Site; 

IT IS HEREBY AGREED, by and between A WI, EPA and Travelers as 

follows: 

I, Notwithstanding anything to the contrary in the Motion or the EPA 

Settlement, or any order granting the Motion or approving the EPA Settlement, A WI will 

not seek to recover any insurance proceeds from Travelers on account of the 

Peterson/Puritan Site .. 

2. Notwithstanding anything to the contrary in the Motion or the EPA 

Settlement, or any order granting the Motion or approving the EPA Settlement, A WI 

represents that it has not assigned its claims against Travelers with respect to the 

Peterson/Puritan Site to EPA or any other third party, is the sole owner of all such claims, 

is receiving good and valuable and sufficient consideration for releasing such claims, and 

releases Travelers from any such claims. 

3. EPA acknowledges that it has not been assigned any right to make 

a claim against Travelers as an insurer of A WI with respect to the Peterson!Puritru1 Site. 

4. A WI reserves the right to seek insurance proceeds from Travelers 

on account of Liquidated Sites except the Peterson/Puritan Site, subject to any defenses 

which I ravelers may have under the Policies or the 1998 Agreement, all of which are 

hereby preserved and this Stipulation shall not be deemed to be a waiver or impairment 

of any of those defenses. 

5. Within ten (10) days of approval of this Stipulation by the 

Banlauptcy CoU!t (the "Bruliauptcy Court Order") or, if the Banlauptcy Court Order is 

appealed, upon final order of any appellate court approving this Stipulation, Travelers 

agrees to withdraw the Objection and to refrain from asserting any further objections to 

the Motion or the EPA Settlement, provided, however, that if the Motion or EPA 

Settlement are runended or modified such that Travelers rights are or may be affected, 

then Travelers shall have the right to file objections to any such runendment or 

modification. 

6. A WI shall seek approval of this Stipulation upon proper notice of 

such motion being delivered to all interested pruties. 

7. This Stipulation shall be rendered void upon: (i) the failure ofthe 

Bankruptcy Court to approve this Stipulation or to enter the proposed order attached 

hereto or an order in substantially similar form which does not adversely affect I ravelers 

rights; (ii) the failtne of the Banlauptcy Court to approve the EPA Settlement; or (iii) the 

issuance of ru1 order by any court, which order is not subject to any further appeal, that 

has the effect of denying approval of this Stipulation or the EPA Settlement 

8. This Stipulation may be executed in counterparts, each of which 
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will be deemed an original, but aU of which together will constitute one and the same 

instrument, and it shall constitute sufficient proof of this Stipulation to present any copy, 

copies or facsimiles signed by the Parties hereto. 

Agreed as of the _day of September, 2005: 

Armstrong World Industries, Inc. 

By: AZu~ 
Name: Oay;c//IJ. f/t12.~ 
Title: _lb:rolfl.ne.;f" 

United States of America on behalf of the 
United States Environmental Protection 
Agency 

By: 

Name: ---

Title: 
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Travelers Casualty and Surety Company 
The Travelers Indemnity Company 

By: 

Name: 

Title: 

TOTAL P.04 
TOTAL P.04 



will be deemed an original, but all of which together will constitute one and the same 

instrument, and it shall constitute sufficient proof ofthis Stipulation to present any copy, 

copies or facsimiles signed by the Parties hereto . 
. ..f-h 

Agreed as of the if_ day of September, 2005: 

Annslrong World Industries, Inc. 

By: 

Name:--------· 

Title: 

United States of America on behalf of the 

United States Environmental Protection 

Agency 

By: 

Name: ------------------
Title: 
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Travelers Casualty and Surety Company 

The Travelers Indemnity Company 

By: 

Name: 

Title: 

~tlu~ 
E:li sQ A I ca~s 
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will be deemed an original, but all of which together will colllltitute one and the same 
instrument, and it shall constitute sufficient proof of this Stipulation to present any copy, 
copies or facsimiles signed by the Parties hereto. 

Agreed as of the _day of September, 2005: 

Armstrong World Industries, Inc .. 

By: 

Name: __________________ __ 

Title: 

United States of America on behalf of the 
United States Environmental Protection 

::~nc~cp£J;;;J 
Name: 

Title: 

7d .t.,_; td E_, S ftc' e'? 

s.e~rcr- ~~rY1:€j 
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Travelers Casualty and Surety Company 
The Travelers Indemnity Company 

By: 

Name: 

Title: ---------------

TOTAL P.04 
TOTAL P.04 



IN THE UNITED STATES BANKRUPTCY COURT 
FOR THE DISTRICT OF DELAWARE 

) 
fure ) 

) 
ARMSTRONG WORLD INDUSTRIES, INC., ) 
et al., ) 

) 
Debtors. ) 

APPROVAL ORDER 

Chapter 11 
Case No. 00-4471 (JKF) 

(Jointly Administered) 
Re: Docket No. 
Re: Agenda Item No.4 

UPON the Motion and Stipulation Resolving Objection To EPA Settlement (the 
"Stipulation") executed by Armstrong World Industries, Inc. ("A WI"), as a debtor and debtor 
in possession in the above-captioned chapter 11 cases, the United States Environmental 
Protection Agency ("EPA") and Travelers Casualty and Surety Company (formerly known as 
The Aetna Casualty & Surety Company) and The Travelers Indemnity Company (collectively, 
"Travelers"); and notice of the Motion and Stipulation having been properly provided to all 
interested parties; and whereas in the Stipulation, A WI represents, inter alia, that it has not 
assigned its claims against Travelers with respect to the Peterson/Puritan Site to EPA or any 
other third party, and is the sole owner of all such claims, and EPA acknowledges that it has not 
been assigned any right to make a claim against Travelers as an insurer of A WI with respect to 
the Peterson/Puritan Site; and good cause appearing therefore, it is hereby: 

ORDERED that the Stipulation is approved. 

Date:----------
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Honorable Judith K. Fitzgerald 
United States Bankruptcy Judge 
Case No. 00-4471 (JKF) 



CERTIFICATE OF SERVICE 

I, Rebecca L. Booth, hereby certify that on the 12tl' day of September, 2005, I 

caused copies of the foregoing Stipulation Resolving Objection to EPA Settlement 

Agreement to be served upon the Core Group (local) via hand delivery, Core Group (non-local) 

via first class mail, All Notices List (local) via hand delivery, All Notices List (non-local) via 

first class mail and upon the Special Service as indicated on the attached list: 

/?~~ 
Rebecca L Booth (No. 4031) 

RLFI-2920797-1 



ARMSTRONG WORLD INDUSTRIES, INC. 
CASE NO. 00-4471 

SPECIAL SERVICE LIST 

Via First Class Mail 
David E Street 
Senior Attorney 
Dept ofJ ustice 
Environmental and Natural 
Resources Division 
Environmental Enforcement Section 
PO. Box 7611 
Ben Franklin Station 
Washington, DC 20044 

Via First Class Mail 
Mark A Stevens 
Liaison Cow1sel 
Chemclene Site Defense Group 
1616 Walnut Street 
Suite 1700 
Philadelphia, P A 

Via Hand Delivery 
(Liberty Mutual Insurance Co) 
Charlene D. Davis 
Ashley B. Stitzer 
The Bayard Firm 
222 Delaware Avenue, Suite 900 
P.O. Box 25130 
Wilmington, DE 19899 

Via First Class Mail 
(Liberty Mutual Insurance Co) 
Robert B. Millner 
Sonnenschein Nath & Rosenthal LLP 
8000 Sears Tower 
Chicago, IL 60606 

Via First Class Mail 
(Liberty Mutual Insurance Co) 
Stanley J. Samorajczyk 
Akin Gump Strauss Hauer Feld LLP 
1333 New Hampshire Avenue, NW 
Washington, DC 20036 

Via Hand Delivery 
(Attorneyfor Travelers Casualty & Surety 
Co. & The Travelers indemnity Co) 
Michael G. Busenkell 
Daniel R Butz 
Mon·is, Nichols, Arsht & Twmell 
1201 No Market Street 
P.O. Box 1347 
Wilmington, DE 19899 

Via First Class Mail 
(Attorney for Travelers Casualty & Surety 
Co. & The Travelers indemnity Co) 
Mary Beth Forshaw 
Elisa Alcabes 
Simpson Thacher & Bartlett LLP 
425 Lexington Avenue 
New York, NY 10017-3954 
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